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Best Execution Policy

1 January 2024
Barclays Securities Japan Limited

This best execution policy sets forth the policy and execution methodology of Barclays Securities Japan
Limited (hereinafter referred to as “BSJL”) for client execution on the best terms in accordance with Article
40-2(1) of the Financial Instruments and Exchange Act.

Upon acceptance of a client order for securities listed on a financial instruments exchange in Japan, BSJL
will endeavor to execute that order in accordance with the policy detailed below.

1. Securities Covered

This policy applies to “listed stocks, etc.” as set forth in Article 16-6(1)(i)(a) of the Order for Enforcement
of the Financial Instruments and Exchange Act, including stocks, ETFs (beneficiary certificates of exchange-
traded investment trusts), and REITs (investment securities of real estate investment corporations) listed on
financial instruments exchanges in Japan.

BSJL does not accept orders for “securities handled” as defined in Article 67-18(iv) of the Financial
Instruments and Exchange Act, including stocks as Phoenix issues and its bonds with stock acquisition rights
(convertible bonds).

2. Definition of Terms
“TSE” refers to the Tokyo Stock Exchange.

“PTS” refers to a Proprietary Trading System as defined in Article 26-2-2(7) of the Order for Enforcement
of the Financial Instruments and Exchange Act.

“Trading Market” refers to a financial instruments exchange and PTS in Japan.

“SOR” stands for Smart Order Router and refers to a system designed to route orders for execution at
the best price by comparing quote information from multiple Trading Markets.

“Latency Arbitrage” refers to a form of trading aimed at excess profit by exploiting predictable patterns in

SORs behavior (such as quantity, price, sequence of order placement across Trading Markets and so forth)
which are installed by members of Trading Markets.

“IOC” stands for Immediate Or Cancel and refers to a condition in which an order at the point of reaching
the Trading Market is executed in full or in part immediately at a price equal to or better than the specified
price, and any unfilled portion of the order is canceled.

3. Best Execution Methodology

BSJL will utilize SOR to execute orders for listed stocks, etc. it receives from clients and places during the
trading hours of the TSE, as described below, unless specifically instructed by the client about the execution
method.

(1) Instruments Eligible for SOR

Instruments eligible for SOR are instruments listed on the TSE that are traded by Cboe Alpha (PTS
operated by Cboe Japan Limited) or J-Market (PTS operated by Japannext Co., Ltd.).

Orders for instruments that are not traded by either PTS will be sent to the TSE.
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(2) Markets Eligible for SOR

The Trading Markets from and on which SOR obtains quote information and places orders are the TSE,
Cboe Alpha, and J-Market.

BSJL does not operate a dark pool, nor does it execute orders in any dark pools operated by other firms.

(3) SOR Order-Placing procedure

@ SOR constantly updates quote information sent from time to time from the TSE and PTS. When an
order is received, SOR compares the quotes to determine whether there is liquidity available for
immediate execution at that point.

@ Ifthere s liquidity available for immediate execution, BSJL will send an order to the Trading Market
which displays the best quote. If the best quote is displayed by multiple Trading Markets, the order
quantity will be allocated in the order of Cboe Alpha, J-Market and the TSE.

(3 If liquidity available for immediate execution does not exist in any PTS, a limit order will be sent
to the TSE.

@ If a quote showing liquidity available for immediate execution at the limit price is displayed by a
PTS before the limit order sent to the TSE is filled, the limit order sent to the TSE will be cancelled
and placed on to the PTS.

(4) Reminders
All orders for the TSE opening and closing auctions will be sent to the TSE.

If an instrument is not listed on the TSE, an order for such instrument will be submitted to the financial
instruments exchange on which such instrument is listed via a trading participant of such financial
instruments exchange (a financial instruments exchange selected by Bloomberg L.P. as a principal
market, if the instrument is listed on multiple exchanges).

(5) Response to Latency Arbitrage

To minimize the possibility of becoming subject to Latency Arbitrage, our SOR always routes I0C
orders to a PTS.

4. Reasons for Selecting the Relevant Execution Method

Our clients have knowledge, experience, and information regarding financial instruments trading and their
trades are generally large in size and their frequency is high. Therefore, using the SOR and attempting to
execute client orders at conditions equal to or better than the TSE based on quote information form the TSE
and alternative markets, rather than only placing orders with the TSE for execution, is considered to meet the
needs of our clients.

Orders for instruments not listed on the TSE are not traded by either PTS and their liquidity is limited.
Therefore, executing an order on the financial instruments exchange on which the instrument is listed is
generally considered reasonable for our clients.

As to our response to Latency Arbitrage, by placing an IOC order, an order that is not immediately filled is
not left in the order information and there is no possibility of the order being known to other participants.
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5.  Execution Without Using the Methodology in 3. above

Orders for which a client has instructed the method of execution (by requesting BSJL or any of its overseas
affiliated companies, etc. to act as a direct counterparty, requesting execution on a specific Trading Market,
requesting off-hours trading, requesting trading during a specific time range, requesting no trading on PTS)
will be executed using the method instructed by the client.

6. Response to System Failues, etc.

If system failures or other disruptions occur to BSJL or financial instruments exchanges, etc., it may be
difficult for BSJL to use any of the execution methods specified in 3. above and BSJL may have to execute
orders using a method different from the method specified in 3. above. Even in such a case, BSJL will
endeavor to execute on the best terms available at that time.

e [fthe TSE’s quote information is unavailable due to the TSE’s or BSJL’s system failure, etc., BSJL
will stop using SOR.

e [f the quote information of a specific PTS is unavailable due to the PTS’ or BSJL’s system failure,
etc., and if the quote information of the TSE is available and there exists a PTS from which quote
information continues to be available, BSJL will continue the use of SOR by excluding the PTS
from which quote information is unavailable.

e Ifthe TSE, any other financial instruments exchange or PTS suspends trading due to a system failure,
etc., BSJIL will stop placing orders on the Trading Market in which such system failure occurred.

7. Other

The duty of best execution requires that BSJL execute orders taking into consideration not only the price but
also various factors, including cost, speed and certainty of execution, comprehensively. Therefore, if a trade
appears not to have been executed at the best price in hindsight, it does not by itself necessarily constitute a
violation of the duty of best execution.

End



